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E.O. 11652: NA 

TAGS: ENRG, ID 

SUBJECT: ENERGY UPDATE 

1 . IRS RULING - GEORGE BENSON, PERTAMINA REP REPORTS ON 
CONVERSATION YESTERDAY WITH CARL NORDBERG, ATTORNEY FOR 
NATOMAS. IRS HAD MADE FOUR SUGGESTIONS FOR MINOR CHANGES 
IN NATOMAS DRAFT CONTRACT CHARACTERIZED BY NORDBERG AS 
'NIT PICKS". HOWEVER, AFTER FURTHER CONSULTATIONS WITH 
COMPANY OFFICIALS, MODIFICATIONS WERE AGREED TO AND THIS 
WAS TRANSMITTED TO IRS BY LETTER AT 4:00 P.M. DEC 21. 

BENSON REPORTS OPTIMISM THAT AGREEMENT NOW REACHED AT 
LAST. IRS EXPECTS (HOPES) TO COMPLETE ITS REVIEW BY 
JANUARY 1 AND PUBLISH RULING IN FEDERAL REGISTER. WHEN 
ASKED WHETHER THE FOUR MINOR CHANGES IN CONTRACT WOULD 
AFFECT AGREEMENT ALREADY REACHED WITH GOI BENSON INDICATED 
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NOT. 

2. LNG DECISION - THERE WERE HOPES THAT A MAJOR ROADBLOCK 
TO THE DOE DECISION HAD BEEN REMOVED BY A COMPROMISE IN 
CONGRESSON DOMESTIC NATURAL GAS PRICES. THIS WAS REPORTED 
BY THE PRESS DECEMBER 21 BUT THEN COMPROMISE FELL APART 
UNDER NEW PRESSURES FROM CONSUMER INTERESTS. FURTHER 
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ACTION NOW LIKELY ONLY AFTER FIRST OF YEAR. 

3. TAX DEFERRAL - IN WASHINGTON POST, DEC 21 HOBART 
ROWEN REPORTS ON NEW TAX PROPOSAL PRESIDENT WILL PRESENT 
TO CONGRESS NEXT YEAR. MANY OF THE REFORMS DISCUSSED IN 
THE PAST WILL NOT BE INCLUDED IN THE BILL. ADMINISTRATION 
IS STILL EXPECTED TO RECOMMEND A PHASE-OUT OF BOTH 
SPECIAL EXPORT CREDITS AND OF DEFERRAL OF TAXES ON FOREIGN 
EARNINGS. THE PHASE OUT PERIOD REPORTEDLY HAS NOT YET 
BEEN DECIDED. VANCE 
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